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Source: SIA-BCG Strengthening the Global Semiconductor Supply Chain in an Uncertain Era 2021

Process & Culture?

Manufacturing Economics: Asia, US, China
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Arizona Cluster Size, Incentives, Site Identification and Workforce

SIA State of the US Semiconductor Industry 2022

✓ Local practices to 
leverage CHIPS 
funding

✓R&D tax credits
✓Policies (and 

activities) to 
promote 
innovation and 
investment
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✓ Among the largest and broadest semiconductor sectors

✓ Home of the large new semiconductor manufacturing facilities 

✓ (Intel, TSMC, others exceeding $60B since 2020)

✓ Suppliers are following 

✓ (21 new or expansions since 2020)

✓ NSER and Arizona Semiconductor Task Force

✓ Reduce geopolitical risk

✓ Near zero natural disasters risk 

✓ Among the most significant incentives of any state

✓ Strong state, community and college R&D and manufacturing training partnerships

Why Manufacture in Arizona?
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Arizona’s Robust Semiconductor Sector
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Globally Connected
Arizona Foreign Offices
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Pro-Business Environment

NO
FRANCHISE TAX
BUSINESS INVENTORY TAX
ESTATE TAX
WORLDWIDE UNITARY TAX
GROSS RECEIPTS TAX

2.5%
INDIVIDUAL INCOME TAX

LOWEST FLAT TAX IN THE NATION

4.9%
CORPORATE INCOME TAX

ONE OF THE LOWEST IN THE NATION

ARIZONA IS A

STATE

right
to work

TOP 10 OVERALL

State Policy Reports, 2021

freedom
from
regulation

IMAPS 19th Conference on DEVICE PACKAGING | March 13-16, 2023 | Fountain Hills, AZ USA

000714



Arizona Programs (New Benefits)

QUALIFIED
FACILITY

The Quality Jobs tax credit provides a 
$9,000 income tax credit against Arizona 

income tax liabilities for each new 
qualifying full-time job created over a 

three-year period

TPT EXEMPTION FOR 
MANUFACTURERS

TPT EXEMPTION FOR 
SEMICONDUCTOR

FOREIGN 
TRADE ZONE

RESEARCH & 
DEVELOPMENT

ARIZONA ADDITIONAL 
DEPRECIATION PROGRAM

Accelerates depreciation by 
reduction of personal property taxes 

NEW:  Reduces tax to 2.5% for all 
equipment.

The Qualified Facility program provides a 
refundable income tax credit of up to $30,000 

for qualifying manufacturing capital investment 
and net new job creation projects.
NEW:  Available to R&D and HQ.

QUALITY 
JOBS

Exemption from sales tax on utilities, 
manufacturing equipment, materials and 

chemicals purchases, construction materials, 
.

Exemption from sales tax on clean room 
construction and installation and those for 

manufacturers.

Businesses located in a zone or 
sub-zone are eligible for up to a 72 percent 

reduction in state real and personal property 
taxes.

The R&D tax credit provides an Arizona 
income tax credit for increased research and 

development activities conducted in this 
state.
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Arizona Leads Incentives, Site Identification and Workforce
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THANK YOU

Vic Narusis
Executive Vice President – Business Development
Arizona Commerce Authority
vicn@azcommerce.com
602.321.5983
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